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Governo de Mo¢ambique Programa das Nacées Unidas
para o Desenvolvimento

UN Mozambique
GSB/IMD Annual Work Plan 2011

Agency: UNDP

UNDAF OUTCOME 4:

More equitable economic opportunities increased to guarantee a sustainable life for men and
women.

Country Team Program Outcome(s):

4.3 Strengthened economic growth through employment, local industries, Access to markets, trade,
finance services and local infra-structures promotion,

Anticipated Country program Output(s):

4.3.4 Business transition from informal to the formal sector supported, reinforcing the capacity to
address the supply side constraints related with quality certification and testing of products for
domestic and external markets

Implementing Agency: UNDP (DIM)

Other Implementing partner: Center for Investment Promotion (CPI)



The Trade and Private Sector Partnerships component’s aim Is 1o reduce poverty by contributing to sustainable
economic growth.

In 2010 the GSB program, initiated in 2008, produced moderate results with the reactivation of the Global Compact
Local Network, the identification of two pro-poor investment opportunities in economically significant value chains,
and the building of networks to partner with other organizations. Key challenges faced were related to the weak
capacity of SMEs, the lack of an enabling environment for inclusive market development/businesses, and the
repercussions of the global financial and economic crisis.

The 2011 AWP for the Growing Sustainable Business (GSB) / Inclusive Market Development (IMD) component will
focus on expanding the program as a vehicle to promote an enabling environment for pro-poor and inclusive market
development, and facilitate parinerships/linkages with the private sector to support commercially viable business
investments and interventions that have a positive impact on poverty reduction. This involves supporting innovative
business models that target the inclusion of the poor and excluded groups by providing financing for market and
feasibility studies, technical assistance, and the provision of seed funding for interventions that have potential for
high impact on employment creation and inclusive growth.

Based on the groundwork conducted in 2010 and in light of these challenges, the 2011 GSB/IMD AWP will focus
on: 1) supporting an enabling environment for inclusive market development by conducting a multi-stakeholder
analysis/survey to evaluate the role of UNDP/CPI in IMD — the objective will be to formulate a IMD strategy for
UNDP to support the government in developing a national strategy of IMD focusing on the poor, youth, and women
(pro-youth GSB); 2) strengthen the capacity of CPI to promote IMD - this will include its capacity to become a
knowledge “hub” of potential pro-poor investments, partnerships/linkages, networks, and current information on
available inclusive finance/business development services to support GSB/IMD-type investments/linkages; 3)
promote GSB/IMD focusing on value chains that have high potential for inclusive growth, employment creation,
and strengthening of SMEs, smallholder farmers/associations — GSB will initially concentrate on the value chain
interventions identified in 2010 (Xai Xai Sea Food and Nampula Fresh Vegetable), and potentially expand to other
value chains/priority sectors such as honey, rice, agro-forestry, handicrafis, etc.

The 2011 GSB/IMD AWP implementation will be based on the approach of the “Inclusive Markets Development”
(IMD) which emphasizes the need to take a broader and more integrated approach to how the private sector can
best contribute to poverty reduction and sustainable development within a setting of well-regulated and transparent
markets. Inclusive markets include the poor on the supply side as employees, producers, and business owners at
various points along value chains, and on the demand side as clients and customers for affordable products and
services. The project will also actively seek synergies with the ART-PAPDEL (local economic development) and
BIFSMQO projects (inclusive finance).




Program Period:

Program Component:

Budget Code:

Atlas award number:

Year:

Jan — Dec 2011
Local Economic
Development

00055103
GSB - CPI Output 2

00046333

2011

Estimated Annual budget:

Allocated resources:
Regular Resources:

Other Resource (OR)
- Joint Program (JP)
- Mitsui (return of funds
used in 2010)

To be mobilized:

$349.364

$30.000

$160,137
$19.360

$139.867
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